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RESUME

All companies are required to have at least one director. This is
because companies, as “artificial” legal entities, can not act themselves
— they need to act through other persons. In most cases, the actions
of a director will be treated as being the actions of the company itself.
The present article is dedicated to directors personal responsibility to
the third parties.

Directors can be personally responsible to the third parties in
respect of negligent conduct on their part. The aim of the present article
is to study the grounds and judicial practices of directors personal
responsibility to the third parties.

The discussion provided in the article is based on analysis of
legislation and practice of various countries. According to the research,
the legislative basis of the director's liability is controversial. The recent
decisions of the Supreme Court of Georgia confirm that to impose the
responsibility on the director is possible, but there are certain flaws.
However, the cases give us an opportunity to re-examine directors
liability to third parties. The article examines the basis of directors
personal liability related judicial practice. The article generally discusses
present flaws of the present practice in Georgia and provides some
recommendations. Afterwards, the article scrutinizes possible effects
on corporate governance.
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